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IV Semester B.Com. Degregfé;amlmﬂon. September 2020
COMMERCE
Paper — 4.3 : Advanced Corporate Accounting
(CBCS) (Fresh + Repeaters) (2015-16 and Onwards)

Time : 3 Hours Max. Marks : 70

Instruction : Answer should be written completely either in
English or in Kannada.

SECTION - A
QWT{ -

Answer any five sub-questions. Each sub-question carries 2 marks. (5%2=10)
QCANR)TOTTR DT SOT IJRR G302, J3 aja_?\ﬁ 2 2080

1. a) What is meant by redemption of preference shares.
ST BN SORTTERNT TR ?

b) What is Capital Reduction Account ?
WOBY B3B3 008 0TTE ?

c) State the different types of Amalgamation.
20032eBI0D VNG wﬁﬁ%‘f\:’% PR

d) What is Intangible Asset ? Give example.
ORRR30 FE) 20TV ? WINTO ERR.

e) How do you calculate purchase consideration under net asset mathod ?
?0::?5# B AITE, Tert DOD ddwy&l FORO LAV 9

f) Who are preferential creditors ?
Siatchniuyiovevinlevlyy

g) State any two functions of a liquidator.
DIRFPOTOOD TR @&brﬁ%ﬁaﬁi 3P,

P.T.0.
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SECTION - B
LTON - 29
Answer any three questions. Each question carries 6 marks. (Ix6=18)
cIRRYTOTER ST BINR oIk, T3 BBt &0 08,
2. Given below is the Balance Sheet of Nayak Ltd., as on 31-3-2019
Liabilities Amt. (%) Assets Amt. (%)
5000, 8% Pref. Shares of Goodwill 1,00,000
%10 each 50,000 Buildings 4,000
5000 Equity shares Plant 5,000
of ¥ 10 each 50,000 Debtors 1,200
Creditors 18,000 Stock 22,000
Bank over draft 20,000 Preliminary exps. 3,000
Profit and loss A/c 2,500
Cash 300
1,38,000 1,38,000

The following scheme of reconstruction was adopted :

a) X 10 Preference shares were to be reduced to an equal number of fully
paid shares of ¥ 8 each.

b) X 10 equity shares were to be reduced to an equal number of fully paid
shares of ¥ 5 each.
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c) Creditors agree to forego ¥ 8,000.

d) The amount available was to
balance if any to be written off goodwill.

Pass Journal Entries.

et
5000. 8% =3 ZeCone 3e8r oY,
z Z
3203 10 50,000 FLEME0
5000 xR STRW 330

23238 10 50,000 SeedRod
SeedtnT0 18,000 =m0

=¥ e (BOD) 20,000 ®,00%T SENR.

1,38,000
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be utilised to the nominal assets and the

4
1,00,000
4,000
5,000
1,200

22,000
3,000
2,500

300
1,38,000

2a oy £030% D07 SR 0T 3950C cdpaSchR) SYSRRERRT !

O oAl VA T Y e
] =

a) sg3on Zaer =TT 10 Jooed SSan T WRBATIB
= T

o D A :A:,;\.-dl ~T

d 2P s TN T AT IS == gD~ 2 3
AT A 1T Al it T ﬁ TN EATSNITSS BTN £
- &T o) STl Doty L @o” D S
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3. A company had 10,000, 6% redeemable preference shares of T 100 each fully
paid. These shares were due for redemption on 31-3-2019 at a premium of
10%. To carry out the redemption the company issued 2500 equity shares of
1100 each at a premium of 7.5%. The company had a balance of Z 50,000 in

securities premium account and ¥ 9,75,000 in P and L A/c. Pass necessary
Journal Entries.

toT Fosotn ¥ 100 O gossr THRINE Be. 6 8 10,000 ROB0m=exLiend Elak)

BeTOnR), BrodI, s Bedbrivia Be. 10 B yyeancdos0d Owod 31-3-2019 Tomdd

WD TIOR3 STBIRIVE™A FomRcdn T 100 3 Boosd B3edodd

3t 7.5 8 qedoodesed 2500 TRT, BRI, VRS Sd T3F Teasddy
TRODLES, BomRabY, WAL He0I0 WRUINVIY. ¥ 50,000 RBY o3-S
$33a0Q X 9,75,000 R BrodIIT,

BRe TROTNRY £330000.

4. State the objectives of Human Resources Accounting.
RIS FoTRKRY SBIORET N0BEBRSR) S0A.

5. A Co. Lid. went into voluntary liquidation with the following liabilities.
Secured creditors X 40,000 (Security realised by the liquidator ¥ 50,000)
Preferential creditors ¥ 12,000.

Unsecured creditors ¥ 61,000
Liquidation expenses ¥ 500.

The liquidator is entitled to a remuneration of 3% on amount realised and 1%%
on amount paid to unsecured creditors other than preferential creditors. The
remaining assets X 52,000. Prepare liquidators’s statement of account.

' Fomdod oo QDRVBEINPOTN, WIS umm@br{% FENT0SS.
P33 £redT TON 40,000 (PTFoDR IRFTPTOOIN [INORT W3 X 50,000)
3 3oDb O T 12,000.
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533 20033 KdRL X 61,000
QTVEEIOD sit:gx‘%'b T 500.

OTREPTROBL INOIoAT Sega Boed e 3 Torte Wiid Lreodod Tene
$T3aR BeedTT WOROR g Beocs soedd Be. 14 Koymadons) Hdohz?,
VTR, @ggﬁv:do« T 52,000 tgain‘oedoxioand WX FROTOOL 408535 LiOm

6. From the following details prepare liquidator's Final Statement of Account.

Assets X
Land and Buildings 3,00,000
Plant and Machinery 1,80,000
Furniture 60,000
Stock and Debtors 40,000
Cash 5,000
Liabilities

Debentures 4,00,000
Creditors 2,30,000

The assets other than land and buildings realised 10% less. Land and buildings
realised 25% more. Liquidation expenses ¥ 2,500. Liquidator's remuneration
is 2% on assets realised (except cash) and 3% on amount distributed to
unsecured creditors.

33 9N Q=TFBedeoddn @%dewdé 90330 8000 w%ojo@ 30300,

e.-:_’,gmb : 4
A IOAVERVCS) 6&}}3 3,00,000

MTIT TN 0300 1,80,000

~
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23RV 60,000
R TR SBerdtsohd 40,000
QIptee 5,000
STOTRONW !

e TR 4,00,000
Serdmoodd 2,30,000

R0 T FURE BTN 0IT SR 10% 8050 B RAGS. R0 mHd) 81E25% s,
FrnGn. 05 ctoRofol Si¥n ¥ 2,500. O Hewds RoLRTS INTO BRTSITRY
YT 04 BRAGE S0ed 2% DY) BRO0E SerdmHTOR 2BOT BRIT Foed 3%.

SECTION -C
YN - X

Answer any three questions. Each question carries 14 marks. (3%x14=42)

3N CIRPmTTR S IFNOr eugor. I3 TIrt 14 wosneh.

7. The following is the financial position of X Ltd. and Y Ltd. on 31-3-2019.

Liabilities X Ltd. Y Ltd. Assets XLtd. Y Ltd.
4 E4 z 4
Equity Shares of Land and Building 30,000 -
¥ 100 each 1,00,000 60,000 Plant and Machinery 1,10,000 50,000
6% debentures of Stock 16,000 8,000
¥ 10 each 20,000 - Debtors 14,000 9,000

Reserve Fund 34,000 - Cash 3,000 1,000
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Dividend Equalisation

Fund 4,000 -
Employees P. F. 3,000 -
Creditors 10,000 8,000
Pand L Alc 2,000 -
1,73,000 68,000 1,73,000 68,000

The two companies agreed to amalgamate to form a new company called
7 Ltd.The authorized capital of Z Ltd is 1,00,000 equity shares of ¥ 10 each.
The assets of X Ltd. are taken over at a reduced valuation of 10% with the
exception of Land and Building which are accepted at book value.

Both the companies to receive 5% of the valuation of their respective business
as goodwill. The entire purchase price is to be paid by Z Ltd. in fully paid
shares. In return for debentures in X Ltd. Debentures of the same amount and
denomination are to be issued by Z Ltd. Calculate purchase consideration and
prepare necessary ledger accounts in the books of X Ltd. and Y Ltd.

X Co. &Y Co. ¥ BEFTIT TORS o008 31-3-2019 TComd FPNT0SES.

umw%éﬂ#o X go. Y go. SN0 X 3o. Y so.

E4 £ 4 4
2 T 1008 IR 00 F0B FUE - 30,000 -
Sedonsd 1,00,000 60,000 oﬁoogﬂe}o 1,10,000 50,000
Se. 6%, 30T 10 3 (AEDENY 16,000 8,000
8302307 1ed 20,000 — 283N 14,000 9,000
TDOWORT 34,000 - 30w 3,000 1,000
225203 FOTAROT

20 4000 -
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AN ,:“_}i‘.;\@; KA 3,000 .
For tl
2O 10,000 8,000 oy
sogd ) Sy and 2,000 was 1
A in ful
1,73,000 68,000 1,73,000 68,000 The
AT FAHIND DOLRRAOR 7 FATIDR) WA, The
2 ey 1,00,000 3wd T 10 waeg Sedrtvldy 398 Lotdamidinn {IGHE DA, Wri
X SoRdan ey wynva Bt 10 9 sasd W ddobencndd. BTt Wi @8 %Y
AR PIFTO SRS WIR L8Rl (=
AT FATAIKL B [VHHII I Be. 5 "‘)*1 RN HedoI0Zes, BoFRIFF ot
0D PRy 2 ool WY Beddned) @R X B0 oo’ =
23RN el $ags mne SPYT Z somed QUIowTT IE), $RBUINITYTI. =
Q00 PWHNR Fordudaaw. X S0 Y gosone JREAIE, 233N, clovhpleF} ' -
C
8. The following is the summarised balance sheet of XYZ Ltd as on 31-3-2019: 1
Liabilities 3 Assets k¢ :
10% Redeemable Sundry Assets 16,20,000
Preterence Shares of Cash at Bank 20,000
T 100 each 2,00,000 Investments 1,60,000

Less : Callin arrears 2,000 1,98,000

1,00,000 E. S. of X 10 each

fully paid 10,00,000
General Reserve 2,00,000
Capital Reserve 1,00,000
Creditors 3,02,000
18,00,000 18,00,000
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For the purpose ol redemption of preferance shareg the company made a
fresh issue of G000 aquity shrres of 2 10 each at a premium of 10%. The issue

was taken up and pald in full, The money on calls-in arrears was duly received
in full,

The investments were sold at 2 1,60,000,
The preference shares wore redesmaed at a premiurm of 10%.
Write Journal entries and prepare Balance Sheet after redemption.

XYZ 800,035 ool usts eogpus wedoss Oiwod 31-3-2019 00T dgoticiel

Cplapleie ? Yy (4
O 100 G &, 10 © 08 e 16,20,000
PAROSLYSTAY. 1 13, 0873 BT 20,000
wa;é BeOords 2,00,000 mwam 1,60,000
— BTN Lié _2,000 1,98,000

Um 10 O Ridr Tmdat
1,00,000 moas5me, Becortd 10,00,000

DR RNA 2,00,000
LOTEETY O 1,00,000
©ecdTHT0I 3,02,000
18,00,000 18,00,000

dompoa BT Becony FTmRIRLE erEmh 10 8 @oduided de 10
222303205308 9000 TEER, BeTINTR) LROTE THRRCRIT. VRIS FodF Becons?
5t TAEATHNTTT. Beoorty 8087 18 Braw), FpEFOIRN TRTERTHTT, BRAERID,
71,50,000 1t¢rt Sn0 Bed BEOTITT,

553 BeooridRo Be. 10 8 & edoodomod BITITPBIHTOTT,

e CRAUGTVE) B0 S8 SHTRBIAT J0Z0E 7o BYFOLTI FoIROA.
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B e Patance Bheet of Bhiva Lid. as on 31-3-2019 was as follows :

i tabsilitiea ¥ Asaeate
Pad upy Capital Land and bulldings
S 000, &% Pref. Bhares Plant and Machinery
of & 100 each 2,00,000  Stock
A0 Equity shares of 8. Debtors
¢ 100 each fully paid 4,00,000 Cash at bank
AO00 L Bharer of T 100 each, Pand L Ac
¢ B0 paiky 3,00,000
6 debanture (floating charges
on all azgets) 2,00,000
Maortgage on land and building  2,00,000
5 Creditors 1,80,000
income tax provigion 20,000
156,00,000

LRI ]

b4

4,000,000

4,40,000
2,00,000

2,00,000

2,00,000

15,00,000

The coinpany went into liquidation on 1-4-2019. The preference dividends were
in arrears for 3 years. The arrears are payable on liquidation. The assets were

realizsed as follows :

3
Land and Buildings 4,80,000
Plant and Machinery 3,60,000
stock 1,40,000
Debtorg 1,20,000
Expenses on liquidation 16,000

The liquidator is entitled to a commission of 2% on all assets realised and 3% on
the amount distributed o unsecured creditors (including preferential creditors)

Al the payment made on 30" Sept. 2019.

I N T
tepare Liquidator's Final Statement of Account,
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Ao O, o, b e K88 Omoos 31-3-2019 Som 8 #dinged wX)

LTI ?
2.000, 6% mc*\‘c” Secoriyly

dacdeenel X 100 2,00,000
4000 "\v“\h:g Jeadnsd

e ! T100

TRIF TRIARNS 4,00,000
6000 \'ﬁ“’:{rd\ Feonsd

F9adromE X 100 rivos

T50 o83 3,00,000
J¢ 6 3 mem’::ir{%‘b (m:g\_ e:sy{v’

oed T3 BrodTF) 2,00,000

R0 T, FUES BoedI weery  2,00,000

Fednsd 1,80,000
SoRRS 3017 20,000
15,00,000

GO

R So¥) FLEnsh
WY =% oo
WD

230edrisd

w0839, SN

o IF 303
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4

4,00,000
4,40,000

2,00,000
2,00,000
60,000

2,00,000

15,00,000

FoTR030 08 1-4-2019 Ford ImFS BeodR. ¢r3 Jedond e 3 IR
0T s TF) W CILROTTR DFRF IO, TR TR, BANH 33 Ivsorad

3
D 23) U 4,80,000
W[T TS 03003 3,60,000
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R 1, 40,000
AR 1,200,000
SRR &Q\g\\‘l\ 16,000

SR QR W stnean Ve e doeet S D daly oy eaded mdinon

WA N st e 3oy shoNet Rl (eedso mohndid, Aeon) e

TR s 'it‘\i“-,\ix\i\“" 30, 2019 Somd stnesenatng, e mOmosts ol
N )

TR s,
A -

Q0 Foliowing is the State of Aftairs of Bharath Ltd. as on 31-3-2019

Liabilities X Asaseta X
100N E. shares of T 10 each  1,00,000  Goodwill 10,000
Bank QD 15,425 Bullding 20,500
S. Creditors 15,000  Machinery 50,850
Stock 10,275
Dabtors 15,000
Cash 1.500
P and L. A/c 20,800
Preliminary Expenses 1,500
1,30,425 1,30,428

The company adopted the tollowing schema of Internal Raconstruction :

a) Reduce the present value of shares of ¥ 5 each fully paid.

b) The company to issue 6500 equity shares of ¥ 5 each tully paid any pay
oft bank over draft.

¢) Sundry creditors agreed to forego 20% of their claims as the company
decided to pay them cash immaediately for the balance.
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d) Reconstruction expenses amounted to T 1,000

The direc "
) QH‘O ;P‘CK:Z': ‘9und that the machinery Is over valued by ¥ 10,000. They
als clded to write off intangible assets and P and L A/c completely.

vass journal entries and nr
pass journal entries and prepare Reconstructed Balance Sheet.

t\'\(.\s* 80\1\ \ .
et BT 8 fo%éodo Q008 31-3-2019 Corsd 8 #9NEH3TS :

e T wand 7
10000 TOROF, Fedned 3T 10 1,00,000  ROJOD 10,000
W08 QOeSI 15425 gupEned 20,500
2882, ORI 15,000 oo 50,850
TR 10,275
932687 15,000
N> 1,500
eord SR 5T, 23 20,800
32,00%8 3L 1,500
1,30,425 1,30,425

3003 B8 FINT 303038 RYST® TeIF03> 03 eRVOIR) BRIV :
a) 3e3ond BN L3S0, T 5 oo TORSUT SeTINFON VPRS0

b) SoRAC306500 eI 5 I RBRT BeBondR), D0 BB 23 08T QOCTIBTR,
SOTORSBD

C) L), PON Je. 20 TR, W, 3RBELD WATDD. TINR YOPT mgamq NI
ART3Y, s BRELe ZRTED FOTIOIN WBLORED,

d) PHJo° TBI0D 53?3@ ¥ 1,000 N3

e) oegns Wdodn 10, 000 £508ONT 20T DTWFTTTO NG OATHT, B[O
mw esr206230 SRNED =08 o3 BB TR, 0B LYY mdmz}m
@C‘D)FONCS%G’.

Q230 TSR, WICD. Fone PYTO* TS L3S TEFOHI) SCIRO.
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11. Following is the Balance Sheet of Prakash Ltd. as on 31-3-2019 !

Liabilities ¥  Assets ?
Share Capital Buildings 1,50,000
30000 shares of ¥ 10 each Machinery 1,00,000
fully paid 3,00,000 Stock 35,000
General Reserve 10,000 Debtors 70,000
Profit and Loss A/c 20,000 Bank 5,000
Sundry Creditors 50,000 Preliminary exps. | 20,000
- 3,80,000 3,80,000

Rakesh Ltd. acquired the business of Prakash Ltd. and agreed to take over the
assets except the debtors and cash but took over no liabilities. However agree
to pay sundry creditors out of the collections of sundry debtors which amounted
to ¥ 65,000. Rakesh Ltd., discharged the purchase consideration by allotment
of 10 equity shares for every 20 shares held in Prakash Ltd. of ¥ 10 each ata
market price of ¥ 20 each and X 5 in cash for every shares in Prakash Ltd. and
the expenses of liquidation amounted to X 5,000. Show the necessary ledger

accounts to close the books of Prakash Ltd. Prepare Balance Sheet in the book

of Rakesh Ltd. after acquisition.

Om08 31-3-2019 Bomd T2 Fo. O S BEF 3980E083,

zswamcpm;fo 3 e-:ﬁzfs*o 4
3e80 WoB=$T 10 © 'c’%dﬁ%b 1,50,000
30000 RoTpReoF PIJSUT 030310 1,00,000

Beconsb 3,00,000 o 35,000
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PR R0 10,000 QecdtcooD 70.000
oot O, and 20,000 wp08° 5.000
steedrternaad 50,000 g0t Seifivd 20.000
3,80,000 3,80,000

mier O, gomvody M O, o) DOOMURL TR fomnod derdntoecd
Hog mRe [ TR, WRORNTERY ooetden iR tadas L war Ld
ZEo* O, BoHROD WIRLROODR BN QTEO/E Toden* ok derdrimmoted
gormaman R 65,000 "3&\ Serdienod Wod RITEL W, V0D dorpISeiid),

TEow' O, gosaoty ©e 20 Pecbn! W3O ss 10 {PYI 10 Bedortday 1 20 ©
mmaw W damen L, Lyl Heon' ©. gomdal T3 Seort T 6 g IR w3,
INEOB. TN 0TS mqﬁm de. 5,000 Sm forcdgd. et O. FoTuaw
SUNLINOR oo BN, i catert O, YooY WO [0303
8 Gt BOdROR.
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