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IV Semester B.Com. Degree Examination, September 2020 
COMMERCE 

Paper 4.3: Advanced Corporate Accounting 
(CBCS) (Fresh+ Repeaters) (2015-16 and Onwards)

Time: 3 Hours Max. Marks: 70 

Instruction: Answer should be written completely eitherin 
English or in Kannada. 

SECTION - A 

- 

Answer any five sub-questions. Each sub-question carries 2 marks. (5x2=10) 

1. a) What is meant by redemption of preference shares. 

b) What is Capital Reduction Account ? 

c) State the different types of Amalgamation. 

d) What is Intangible Asset ? Give example. 

e) How do you calculate purchase consideration under net asset method ? 

f)Who are preferential creditors ? 

g) State any two functions of a liquidator.

P.T.O 
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SECTION- B 

Answer any three questions. Each question carries 6 marks. (3x6=18) 

2. Given below is the Balance Sheet of Nayak Ltd., as on 31-3-2019 

Liabilities Amt. () Assets Amt. () 

5000, 8% Pref. Shares of Goodwill 1,00,000

10 each 50,000 Buildings 4,000 

5000 Equity shares Plant 5,000 

of R10 each 50,000 Debtors 1,200

Creditors 18,000 Stock 22,000 

Bank over draft 20,000 Preliminary exps. 3,000 

Profit and loss A/c 2,500 

Cash 300 

1,38,000 1,38,000 

The following scheme of reconstruction was adopted : 

a) 10 Preference shares were to be reduced to an equal number of fully 

paid shares of 8 each. 

b) 10 equity shares were to be reduced to an equal number of fully paid 

shares of R 5 each. 
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c) Creditors agree to forego 8,000.

d) The amount available was to be utilised to the nominali assets and the 

balance if any to be written off goodwill. 

Pass Jourmal Entries. 

5000, 8% sqi ddis
1,00,000 

oAT 10 50,000 ries 4,000 

5000 STOTED 
5,000 

ron 10 50,000 TerdTRTTS 1,200

18,000mb 22,000

(BOD) 20,000doz5 3,000 

2,500 

300 

1,38,000 1,38,000 

5 
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3. A company had 10,000, 6% redeemablo preference shares of 100 each fully 

paid. These shares were due for redemption on 31-3-2019 at a premiumn of 

10%. To carry out the redemption the company issued 2500 equity shares of 

100 each at a premium of 7.5%. The company had a balance of 7 50,000 in 

securities premium account and 9,75,000 in P and L A/c. Pass necessary 

Jounal Entries

tuodb doat 7 100 d Jorar oaBAd Se. 6 d 10,000 3bdbasnaeridemd s 
`econk aooadagcd sh dedbrttp de. 10 d aavotbosod omod 31-3-2019 dorto 
ob Ddtieprbgts. a dodbasoasbxbodrwn doakodo 7 100 d dbod ido 

S. 7.5 d eobozdod 2500 man7 dedbrivab ozbrid dna zzndr sros 
ztdodbgs doatoadbe, ow Zeavatbo tyaro t 50,000 sb nt-
sdauboT 9,75,000 rea xooodas. 

4. State the objectives of Human Resources Accounting. 

5. A Co. Ltd. went into voluntary liquidation with the following liabilities.

Secured creditors 40,000 (Security realised by the liquidator 7 50,000) 

Preferential creditors 12,000. 

Unsecured creditors 61,000 

Liquidation expenses 500. 

The liquidator is entitled to a remuneration of 3% on amount realised and 14%

on amount paid to unsecured creditors other than preferential creditors. The 

remaining assets { 52,000. Prepare liquidators's statement of account. 

p oodd ONdD 40,000 (ddsadab oTtSF DQTDocdo ariDAd tid T 50,000) 

ddo ONdsT 12,000. 
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p aooddtS mOrNdbR 61,000 

vtFRaD öesnisb ? 500. 

OTtFDQ5Rdodo sniOeTOAT doas dbes de. 3 orio yc3 tooOdd mro 

sdadn deodod mONDR dodbd drod adbed de. 1% totDsodb) Tdoton

6. From the following details prepare liquidator's Final Statement of Account. 

Assets 

Land and Buildings 3,00,000 

Plant and Machinery 1,80,000 

Furniture 60,000 

Stock and Debtors 40,000 

Cash 5,000 

Liabilities 

Debentures 4,00,000 

Creditors 2,30,000 

The assets other than land and buildings realised 10% less. Land and buildings 

realised 25% more. Liquidation expenses 2,500. Liquidator's remuneration 

is 2% on assets realised (except cash) and 3% on amount distributed to 

unsecured creditors. 

3,00,000 

1,80,000
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60,000rdoeadodra 

40,000 

5,000 

4,00,000 

Serdnds 2,30,000 

0o T aAdonhaddezriss 10% tasbrieas. dA 25%5 
troa ctrbDsorb serieb 2,500. Odest soaasi at odstt 

SECTION- C 

Answer any three questions. Each question carries 14 marks. (3x14-42) 

7. The following is the financial position of X Ltd. and Y Ltd. on 31-3-2019. 

Liabilities X Ltd. Y Ltd. Assets X Ltd. Y Ltd. 

Equity Shares of Land and Building 30,000 

100 each 1,00,000 60,000 Plant and Machinery 1,10,000 50,000 

6% debentures of Stock 16,000 8,000 

10 each 20,000 Debtors 14,000 9,000 

Reserve Fund 34,000 Cash 3,000 1,000 
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Dividend Equalisatioon 

4,000Fund 

Employees P. F. 3,000

Creditors 10,000 8,000 

P and L Ac 2,000 

1,73,000 68,000 1,73,000 68,000 

The two companies agreed to amalgamate to form a new company called 

Z Ltd.The authorized capital of Z Ltd is 1,00,000 equity shares of 10 each. 

The assets of X Ltd. are taken over at a reduced valuation of 10% with the

exception of Land and Building which are accepted at book value. 

Both the companies to receive 5% of the valuation of their respective business 

as goodwill. The entire purchase price is to be paid by Z Ltd. in fully paid 

shares. In return for debentures in X Ltd. Debentures of the same amount and 

denomination are to be issued by Z Ltd. Calculate purchase consideration and 

prepare necessary ledger accounts in the books of X Ltd. and Y Ltd. 

X Co. ba Y Co. t TtosDAT TORS ODO8 31-3-2019 dob dsndo83. 

X 5. Y 0. re6 X Go. Y o. 

30,000 Je7 1003 MiD 

Sedonss 1,00,000 60,000 odboziss 1,10,000 50,000 

16,000 8,000 Se. 6%, 3D I 10 3 

20,000 adbrdries 14,000 9,000

34,000 3,000 1,000 

4,000 
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3,000 

For t 

10,000 8,000 frese 

was
2,000 

in ful 

1,73,000 68,000 1,73,000 68,000 
The 

The 

Writ Z totat 1,00,000 n 10 Dtboa decbrtva aes wocdmvapn itfFo 
XY. 

t datoned Ta) mdts ew de. 5 dbaDbuDn adtdodooaas. KoTJotoF 

ernrae dasts awia atded Z doahadb aciocsorrivao dordoDrAY TO. 

8. The following is the summarised balance sheet of XYZ Ltd as on 31-3-2019 

Liabilities Assets 

10% Redeemable Sundry Assets 16,20,000 

Preterence Shares of Cash at Bank 20,000

100 each 2,00,000 Investments 1,60,000 

Less Call in arrears 2.000 1,98,000 

1,00,000 E. S. of 10 each 

fully paid 10,00,000 

General Reserve 2,00,000

Capital Reserve 1,00,000 

Creditors 3,02,000 

18,00,000 18,00,000 
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For tho purposs of rodompllon of preleronca sharos tho company rmade a 

freshiseu of 9000 equity shares of 10 Gach at a prernium of 10%. The issue 

Was taken up and pald in full. Tha money on calls-in arrøare was duly rocolved 

in full. 

The investments were sold at?1,50,000. 

The pretorenco shar8 wore redoomed at a premiurn of 10%. 

Write Journal entrles and proparo Balance Sheet after redemption. 

XYZ doatuc) modrtneAtd eoqoat atedotss ormod 31-3-2019 dots dvdodcbd 

do. 100 d Be. 10 d 16,20,000 

20,000 

st3 dedort 2,00,000 dolutrtds 1,60,000 

2.000 1,98,000 

do 10 TproF 3D3A 

1,00,000 TwadD, dedbriss 10,00,000 

2,00,000 

1,00,000 

Serondo 3,02,000 

18,00,000 18,00,000 

Boo st Setrd dodoanJ8TDEIB evdedon F10 oaDeidoo se. 10 d 

a eodoorod 9000 maa ddbrsTodTNd 3radozd. wdbritsodndaoBF dedori 

1,50,000 reR dnd To JdodaRd. 

dd dedorkS Be. 10 dayeDatooroa zodbanaserdbapd. 
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he Balance Bheet of Bhiva Ltd. as on 31-3-2019 waS as folloWs 

Assete Faisiittes 

and u Capilal Land and buildings 4,00,000

4,40,000 2,000, 6% Pref. Bhares 

M 100 each 

Plant and Machinery 

2,00,000 Stock 2,00,000

S. Debtors 2,00,000 AX)Equity shares of 
o) each fully paid 4,00,000 Cash at bank 60,000 

2,00,000 6oo0 F. Shares of 100 each, 

30 paid 

Pand L Ac 

3,00,000 

% debernture (floating charges 
all axseta) 2,00,000 

Mortgage on land and building 2,00,000 

S. Creilitors 1,80,000 

Icome tax provision 20,000 

15,00,000 15,00,000 

The conpany went into liquidation on 1-4-2019. The preference dividends were 

in arears for 3 years. The arrears are payable on liquidation. The assets were 

realised as follows 

Land and Buildings 4,80,000 

Plant and Machinery 3,60,000 

Stock 1,40,000 

Debtors 1,20,000 

Expenses on liquidation 16,000 

The liquidator is entitled to a commission of 2% on all assets realised and 3% on 

the amount distributed to unsecured creditors (including preferential creditors) 

All the payment made on 30th Sept. 2019. 
Prepare Liquidator's Final Statement of Account. 
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4,00,000 2,000, 6% ess dedbrio 

4,40,000 addodood8a 100 2,00,000 dd db aboz 

2,00,000 4000 ERN Sedbrisb 

sodeos 100 adrorieb 2,00,000 

60,000 Satend 4,00,000 cd) sriab 

2,00,000 6000 DRT drdbrisb 

Bodeo 100 os 

50 os8A 3,00,000 

Se. 6 meteisb (e, ris 
2,00,000 

qdeo dbd sz ibed5 tioer 2,00,000 

1,80,000 

20,000 

15,00,000 15,00,000 

Jouadbo DD0T 1-4-2019 dob DTETs dooda). sqi Sedorie ses 3 alri 

4,80,000

3,60,000 



1,40,000 

A 1,20,000

16,000 

10. Following is the State of Attairs of Bharath Ltd. aa on 31-3-2019 

Liabiltles Assete 

10000 E. sharas of t 10 each 1,00,000 Goodwill 10,000

Bank OD 15,425 Building 20,500 

S. Creditors 15,000 Machinery 50,850 

Stock 10,275

Debtors 15,000

Cash 1,500

P and A/c 20,800 

Preliminary Expenses 1,500 

1,30,425 1,30,425 

The company adopted the following scheme of Internal Reconstruction 

a) Reduce the present value of shares of 5 each fully paid. 

b) The company to issue 6500 equity shares of 5 each fully paid any pay 

oft bank over draft. 

c) Sundry creditors agreed to forego 20% of thelr claims as the company 

decided to pay them cash immedlately for the balance.
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dReconstruction expenses amounted to 1,000. 
e) The directors found that the machinery is over valued by7 10,000. They 

also decided to write off intangiblo assets and P and L A/C completely 
Pass jounal entries and prepare Reconstructed Balance Sheet. 

gta Bod KORIadb dDo8 31-3-2019 doto s 8nEoBto: 

R 

10000 Dbo, Sedbritb Beor 10 1,00,000 10,000 

20,50015,425 dganb 

15,000 odboxneb 50,850

10,275 

adbrsies 15,000 

1,500 

20,800 

1,500 

1,30,425 1,30,425 

a) SedoriS Bns iSodba 7 5 proF Ds3A dedbrien aSAEO.

b) Boaadw 6500 d T 5 an Sedbris dOA ax od oedissa 

c) ), DONT Se. 20 ds w3, dotdes db. drie eveT iozsab TROs 
e 

c 

d)o dsio ies 1,000 nd. 

e) odbodn idodo 10,000 QEDn` Dotb Dderos> DproAUDd. esd 
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11. Following is the Balance Sheet of Prakash Ltd. as on 31-3-2019 

Liabilities Assets 

Share Capital Buildings 1,50,000 

30000 shares of 10 each Machinery 1,00,000 

fully paid 3,00,000 Stock 35,000 

General Reserve 10,000 Debtors 70,000

Profit and Loss A/c 20,000 Bank 5,000

Sundry Creditors 50,000 Preliminary exps. 20,000 

3,80,000 3,80,000

Rakesh Ltd. acquired the business of Prakash Ltd. and agreed to take over the 

assets except the debtors and cash but took over no liabilities. However agree

to pay sundry creditors out of the collections of sundry debtors which amounted

to 65,000. Rakesh Ltd., discharged the purchase consideration by allotment 

of 10 equity shares for every 20 shares held in Prakash Ltd. of 10 each at a 

market price of 7 20 each and 7 5 in cash for every shares in Prakash Ltd. and 

the expenses of liquidation amounted to 5,000. Show the necessary ledger 

accounts to close the books of Prakash Ltd. Prepare Balance Sheet in the book 

of Rakesh Ltd. after acquisition. 

OOT31-3-2019 Todo dmo to. oo eerso ei ivdodo8. 

deto wosDeR 10 d 1,50,000
30000 oprDF TD3AT adboansb 1,00,000 

edori 3,00,000 35,000 
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10,000 derdrtonddb 70,000 

20,000 tn,oo 5,000 

50,000 sdocps 3tyrus 20,000 
eSerorkroncdd 

3,80,000 3,80,000 

TocadwDS? 65,000 derdrkcondd wdd onsadev tss. dUed tonJiaU 

auao , Boatado aS 20 decbnis' wrsor 37 10 abe 10 Jedbrnva 20 d 

UDdds. io avnaubs aötrista da. 5,000 st pUATbYd. an 0. doadtkiado 
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